L3~ pTFY

Approved For Release 2G0RANV& LOIA ¥ 18A001000250067-2

sy20 ]
MEMORANDIRG FOE THE RECORD o ! : 15 January 1954

Office of General Counsal

Prooosed Amendment to Public law 600

L. Hr, Pforzheimer andl_ ] of the General Coumsel's  25X1A0A

Offdec accompanied by Mr. Saunders, the Comptroller, and Mr,
25X1A9A |:| the Budget Officer, held & meeting cn 13 January 1954
with dessrs. Maey, Perry, and Hamilbon, speecially-cleared
rapresentatives of the Bureau of the Budget, and Mr. Walsh of
the Dureau's management staff. The purpose of the meeting was
50 seek CIA views on & proposed draft pill amending Publie Law
500 regarding personal wiight allowanees for oversecas travel by
Government employees. The draft would also prohibit the Governe
ment from paylng the cost of overseas shipment of privately
ovned automobiles.

(A

2, The Bureau of the Budget has found it necessary to
propose this draft legislation ae a result of a reguest frow
Congressvoman Harden (R ;Ind.)}, Chairman of the sub-commitiee
on Inter-governmental Relations of the House Committes on
Government Operations. #rs. Harden hed felt that there should
be uniform legislation on a government-wide basis on this sube
Jact, instead of the verious statutes and ineonsistencies now
o the books.

Je AL Mr. Walsh's suggestion the three prinecipal points
in the bill were taken up individuwally. The first of these ig
the three yewr limitation in the proviso elause on page two of
the attached draft bill. The Budget offielals suggested that
the thres yeur limitetion might be amended to provide that the
fovermment would ship baeck Lo the United States, at its expense,
Lhe oxeess welght over the amounts allowed in the new bil, wvhich
iled been transported cverseas by an employee prior to the date
of enactment of the new pill; but that this shioment would not
be done later then at the time of the first permanent change of
station of the employes, It was the CIA position that this worde
ing would result in inequities and that a preferable wording
would be to provide for sueh payments up to the time of the
Tirst permanent change of stabtion baek to the United States.
Wr. Pforzheimer also suggested a vrovision for the paynent of
shorage of sueh execess af Government expense. In this eonnec-
vlon the Bureau of the Dudget officilals requested that Mr., Walsh
be notified of CIA's authority to pay the cost of sterageqs
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rurniture of employees in cases vhere the Goverrment is furnishe
ing those cmployees quarters overseas. CIA was also asked wo find
out if it is paying for the storage of the furniture of amployees
who are Living overseas in furnished gquarbters nob furnished by

the Governaonb.

b. The second melor point in the bill is the proposed maxi-

o wedght limitation of 14,000 pounds, crated, for transfer to
e From the territories and possessions of the Iinited States or
Toreipn ecountries. In answer o a specific question Mr. Walsh
chwked that SUSCA Section T3{c) provides that no law authorizing
the transportation at Government expense of the effects of officers
or employees shall be construec. as authorizing the traasportation
4% an aubomobile, and thet for this reason, even if 1t were
sossible under the revised weight limitetiou, it would not be
iagally possible O pernit the transportation of avbamoblles as
wart of the personal etfects of CIA employses. In discusiing the
cnbire subject of the flat weilght limitation, it was the (14 posi-
tion thet, although the Agency eovld probably exist unaer L
uroposed limitation, there wounld certainly be & few instances where
compelling operational reasons, sueh as the preservation of privste
cover, would require the Dlrector to have the authority to make
on exeepbion to the proposed statutory limitation. The BOB
~Pricers remarked that the State Depaxtment representatives had made
Lhe same comment with repard to persons ot smbassadorial or

- sinisteriel renk and requested CIA to offer substitute language Lo
weet ClA's requirements. At this point Mr, Pforzheimer suggested
zhat, as CIA regulations normelly sre based upon those of the
apate Department, Ior reasone of seeurity it wmight be well to
congider the possibility of omithing cIa from the act completely.
The reagbion of the BOB officers vwas non~comiital but not unfavor-
cle.  in closing this subject, CIA was sgked to get together
Slgures over any peyiod of the immediate past on the number of
caues Gn which the existing welght limitations were exceeded.
Yhore vas goneral sgreement among the (L4 representubives that no
musen ol excoeding the existing limitation were known and this
shabenent apparently satisfied this reqguest for informabion.
(flowever, this .o based ou an 1o,G00 pound ceiling).

5, During the discussion of the Pinsl point pertaining to
s repeal of CIA's authority to ghip personal antomoplles at
overnment expense My, Walsh, not being clenred, was sbsent for
a part of the discussion. The CIA representatives emphasized

stronsl
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the fact that in many areas of the world such as[::::%;::?5X1A6A
fhere is no publie transportation available, and that,
iy orivabe automoblles of Govermment employees were nobt shivped
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at Government expense, these euployees, particularly the younger
mnes, would £ind it difficult 1f not impossidble personnally 1o
axpend the $300.,00 to $600.00 which CIA figures indlcate is the
average cost of boat transportation of an aubomobile overseas.

It was also pointed out that CIA, in many instences has chosen,

a5 the more sccure and less expensive course, to reimburse en-
nloyees on & mileage basis for the use of private automobiles

on Agency business. If the proposed bill wers passed 14 was the
feeling of the CIA representatives that CIA would be reqguired to
surchase more official cars amd buses and would lose the security
Lenetit afforded by the use of private vehicles., Additional
problems of agent sutomobiles were also discussed. It was pointed
sut that, although C1A was given broad powers under section 10 of
Public lew 110, the passage of such & bill, speeifically repealing
parts of Publie Yaw 110, might placs in gquestion the avthority of
bthe Ageney to &pply its section 10 pover with regerd to the
purposes covered oy this bill. YThe LOD officlials appesyed lme
mressed with these arguments.

Ce At the close, Mr, Pforzheimer sgain indicated to Mr.
Ydurphy the problem of testifying on classified matters before a
subwcomuittee which had not been deallng with CIA matters. UHe
also emphasizned the CIA vractice to be guided by governmenbewide
iegislation, even though excluded from its terms. Mr. Macy was
extremely sympathetic to this position, when baseld on security,
rather than a desire Lo be different™.

T« On b January, Mr. Plorzhéimer asked Mr. damilton to ine
forw tie, Macy that Congressman Condon {D.,Cal.) was a member of
irse Harden's subecommitbee, which would very definitely come
nlicete any security testimony Ior reasons of which the BOB was
aware. #r, Bamilion said he doubled the necsssity of pursuing
the sublect Purther, as thore wes congidersble Tesling to elimi.
nabe CIA frowm the bill.
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